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Helping Your Business Manage Electric Costs and Usage
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Agenda

• Kick-off and Welcome

o Pete Cullen: Business Consultant Pricing, Business Customer Solutions

o Vashesh “V” Sooknanan: Senior Business Support Specialist 

• Main Bill Components

• Generation & Transmission Supply 

• Recommendations to Control Your Business’ Energy Costs

• Q&A
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Components of the Bill (GLP)
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Components of the Bill (LPLS)
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Two Bill Components 

R E G U L A T E D  B I L L

Delivery

Key component line items:

• Your monthly service charge

• Annual Demand charge (kW) –

capacity related 

• Summer Demand charge (kW) –

capacity related 

• kWh Energy Charge
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Two Bill Components

D E R E G U L A T E D  B I L L  

Supply

Key component line items:

• Generation Capacity Charge (kW)

• Transmission Capacity Charge (kW)

• Energy Charge (kWh)

Energy choice options:

• Basic Generation Service (BGS)

• Third Party Supplier (TPS)
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The Difference between kW and kWh

• kW capacity = demand, whereas kWh = energy being used

• kW = your equipment’s load on the PSE&G grid

• The more you operate that equipment, the more energy you will use 

(more kWh), and the higher your bill 
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Billing Demand (kW)
• Electric meter uses a 30 minute interval for billing 

purposes

• Bill charges are based on highest interval between 

meter readings

o This captures your maximum capacity requirements 

each billing cycle 

o The single highest value represents the capacity for that 

billing cycle

• Used For Annual Demand and Summer Demand 

charges

• Correlates to the size of the equipment needed to 

meet your business capacity requirements

• Demand Charges cover PSE&G’s cost for installing 

and maintaining infrastructure as required by 

state and national utility regulators 
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Supply Deep Dive
• 3 components of supply for PSE&G BGS (default) supply

• Generation Capacity (kW)
o You demonstrated you needed it last summer, so this summer we have it ready for you

o Resets every June 1st

• Transmission Capacity (kW)
o You demonstrated you needed it last summer, so this summer we have it ready for you

o Resets every January 1st

• Commodity (kWh energy)
o Costs for energy are determined each year at a BGS auction (effective each June 1st)

o Based on your delivery rate and will change seasonally

• Capacity Charge is the cost of electricity to be available and ready for your use based on your 

facility’s prior usage
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What is Generation and Transmission Supply?
• Your business’ contribution to last summer’s peak 

system capacity

• Generation Obligation 
o Covers the cost to obtain sufficient generating capacity from the grid to meet 

your peak summer needs

o If BGS supply: this is a pass-through cost to pay PSE&G’s generating suppliers

• Transmission Obligation
o Covers the cost of the transmission lines necessary to move the energy from 

the generator to the PSE&G distribution system 

o If BGS supply: this is a pass through cost to pay PSE&G’s transmission 

suppliers

o Prevents brownouts and strengthens the network overall to ensure greater 

reliability

• PSE&G is neutral on customers going through a third 

party supplier
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What Can You Do? Reduce Demand! 

• Recognizing we are at the end of summer, customers now 

have time to prepare for next summer’s peak temperatures

o Consider energy efficient lighting (i.e., LED)

o Explore energy efficient HVAC / Motors – rebate programs

o Current state: 

▪ PSE&G is a summer peaking utility, any winter peak is secondary

▪ Entire grid capacity is therefore based on summer load 

o Grid Operator Load Curtailment Program (get paid to reduce 

capacity on peak days) 

▪ Curtailment Service Providers

o Install Solar as a method of controlling supply capacity charges

• Review Clean Energy Future Energy Efficiency Programs 

Available here

https://bizsave.pseg.com/home/?gclid=EAIaIQobChMIguzOo9y48gIVgYrICh1KtQfbEAAYAyAAEgKdBPD_BwE
https://bizsave.pseg.com/home/?gclid=EAIaIQobChMIguzOo9y48gIVgYrICh1KtQfbEAAYAyAAEgKdBPD_BwE
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What Can You Do? Reduce Demand! 

• Since “Smart Meter” (AMI) installation will not be complete for several years, it is 

very important that PSE&G obtain actual meter readings, especially during May, 

June, July, August, September and October months

o Learn more about PSE&G Smart Meter Program here

• Following “Smart Meter” (AMI) installation: schedule high demand electric 

operations for off-peak times on hot days

o Typically 12 Noon - 6 PM everyday of the week

https://nj.myaccount.pseg.com/myservicepublic/smartmeters
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What Can You Do? Reduce Demand! 

• Your next meter read date is 

provided on each bill 

oReduce estimated meter 

readings

oSign into MyAccount to submit a 

photo of your meter on or after 

your regular reading date if not 

accessible to a PSE&G 

employee

oCall PSE&G to schedule a make 

up meter reading appointment

https://nj.myaccount.pseg.com/user/login


14

Takeaways

• Reducing demand = Reducing the next year’s Generation Obligation 

and Transmission capacity costs

• kW capacity = demand versus kWh = energy used

• Monitor summer usage on high temperature summer days for 

potential impact on next year’s electric supply bill

• Energy efficient equipment will save kWh and lower demand 

• Make every effort to have an actual meter read completed

• Contact PSE&G Ambassador Program for site visit to review your bill 

here or email us at AmbassadorProgram@pseg.com

https://nj.pseg.com/businessandcontractorservices/saveenergyandmoneyforbusiness/businessambassadorprogram
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Thank You!
Q&A
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Utility Overview –Electric and Gas

• Utility Overview

• New Jersey Based

• Provider of Electric and Gas Service

• Service Territory

• 323 Municipalities

• 70% of New Jersey’s population

• 11 County OEM Offices

• 2.3 million Electric meters

• 1.9 million Gas meters

• 2,600 Square Miles 

• ~ 25,000 miles of circuit 

• 18,000 Miles of Main
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Appendix
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Appendix
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Appendix

Rates at a Glance 

https://nj.myaccount.pseg.com/viewmybill/-/media/57E25ED516F647FDB92190821F377BBC.ashx

